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World-Wide
nThe House approved a bill
that would extend government
borrowing authority for more
than a year, after GOP leaders
dropped policy demands. A1
nThe U.N. said hundreds of
men evacuated from the be-
sieged Syrian city of Homs
were detained by Damascus. A1
nThe EU is pushing to reduce
U.S. influence over the Inter-
net in the wake of disclosures
of American surveillance. A8
nA top executive at USIS, the
firm that performed Snowden’s
background check, resigned
amid a federal fraud probe. A4
nChina and Taiwan held their
first high-level formal talks,
potentially laying the ground-
work for broader dialogue. A10
nGermanywill combmuse-
ums for art looted by the Nazis,
the cultureminister said. A1
nU.S. farm incomeswere
forecast to sink 27% this year to
the lowest level since 2010.A5
nHolder is pressing states
to try to restore voting rights
to millions of ex-convicts. A5
n An Indian publisher agreed
to withdraw a book about
Hinduism after a legal battle
with a nationalist group. A7
nAfghanistan’s foreign part-
ners are protesting legislation
that would likely block domes-
tic-violence prosecutions.A8
nObama vowed to enforce
Iran sanctions, in a warning to
firms weighing business. A9
n Attackers threw grenades
into a movie theater in north-
west Pakistan, killing 13. A10
nDied: Shirley Temple, 85,
child star turned diplomat. A6
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The Fed plans to continue
winding down its bond-

buying program, Yellen said in
congressional testimony. A4
 Stocks rallied on Yellen’s
comments. The Dow climbed
192.98, or 1.2%, to 15994.77. C1
nMany of the hottest U.S.
real-estate markets began to
cool last quarter amid higher
rates and sticker shock. A3
n Two bitcoin exchanges
came under attack from hack-
ers, leaving customers unable
to withdraw their money. C1
n China said exports jumped
in January, a potentially pos-
itive sign for the world’s sec-
ond-largest economy. A10
n A widening shortage of
U.S. airline pilots is spotlight-
ing the structure of an industry
built on low starting pay. B1
nAutomakers are trying to
sweeten discounts to spur sales
amid the highest inventory
levels since August 2009. B1
n Barclays posted a wider
loss and said it would cut its
workforce by asmuch as 9%. C1
n FDA advisers voted against
calling naproxen safer for the
heart than other pain drugs. B2
nThe EU is set to approve Du-
Pont’s geneticallymodified corn
despitemember objections. B3
n L’Oréal is buying 8% of its
shares held by Nestlé in the
first step of a decoupling. B3
n Charter nominated a slate
of directors to replace Time
Warner Cable’s board. B3
nNewell’s Graco is recalling
3.77million child car seats due
to defective belt harnesses. B2

Business&Finance
The House on Tuesday ap-

proved a bill to extend the fed-
eral government’s borrowing au-
thority with no strings attached,
after Republican leaders
dropped all policy demands to
avoid a market-rattling confron-
tation in an election year.

The measure, which would
suspend the debt limit and allow
the government to borrow until

March 16, 2015, marked a re-
treat from efforts by House
Speaker John Boehner (R., Ohio)
to require any debt-ceiling in-
crease to be paired with spend-
ing cuts of equal size or with
other conservative policy de-
mands—many of which were
pushed by the tea party.

The vote was 221 to 201, with
199 Republicans breaking with
Mr. Boehner to oppose the debt-
ceiling increase. Only two Demo-
crats voted against the bill. The

Senate is expected to pass the
measure, but the timing is un-
clear.

President Barack Obama and
Democrats in Congress have
long demanded the “clean”
debt-ceiling increase, stripped
of policy attachments, and Mr.
Boehner concluded that the only
way to move an increase
through the House was to ac-
cede.

“It’s a disappointing mo-
ment,” Mr. Boehner said before

the vote, attacking Democrats
for refusing to pair spending
cuts with the debt-limit in-
crease. “This is a lost opportu-
nity,” he said.

But by avoiding a cliff-hang-
ing debt fight, Mr. Boehner’s
strategy may advance a central
Republican political goal ahead
of the midterm elections: to
keep the public focused on the
problems of the 2010 health-
care law, which Republican can-
didates across the country are

trying to pin on Democrats.
Republicans want to avoid

giving voters any reason to turn
on the party ahead of elections
that might give the GOP control
of both chambers of Congress.
“When this is over, we will focus
on our agenda and—if we win
six seats in the Senate—what we
will do different if we control all
of Congress,” said Rep. Jim Jor-
dan (R., Ohio).

Congress has been aiming to
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BY JANET HOOK
AND KRISTINA PETERSON

GOP Backs Off Fight on Debt Limit
Boehner Drops Policy Demands as House Passes ‘Clean’ Bill to Extend Borrowing; Senate Could Vote Today

HOMS, Syria—Hundreds of
evacuees from this besieged
city were detained by the Syr-
ian regime as soon as they were
rescued, said the top United Na-
tions official here, who said the
U.N. now has no control over
their fate.

The disclosure came as Presi-
dent Barack Obama and his vis-
iting French counterpart, Fran-
çois Hollande, expressed dismay
in Washington about the hu-
manitarian crisis in Homs and
elsewhere in Syria. Mr. Obama
described the situation as “hor-
rendous” and asserted that the
country was “crumbling” as he
put the responsibility partly on
Syrian ally Russia.

Most member states of the
U.N. Security Council want to
pass a resolution requiring that
humanitarian aid be allowed
into besieged areas of Syria.
But, “Russia is a holdout,” Mr.
Obama said.

“They cannot say that they
are concerned about the well-
being of the Syrian people when
there are starving civilians,” he
said, adding not only Syria is
responsible, but “the Russians
as well, if they are blocking this
kind of resolution.”

The current relief mission in
Homs has gotten tangled in the
morass of the Syrian civil war.
About a third of the nearly
1,160 people evacuated from the
besieged enclave between Fri-
day and Monday were immedi-
ately detained by Syrian author-
ities.

The U.N. said about 400 men
between the ages of 15 and 54
were detained by Syrian author-
ities as presumed combatants
as soon as they came out of the
old quarter of Homs, which re-
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Fate of
Syrian
Evacuees
In Doubt

As high-speed stock traders push to trade ever
faster, their newest move involves harnessing a
technology that U.S. military jets use to communi-
cate as they soar across the sky: lasers.

In March, a small Chicago communications com-
pany plans to switch on an array of laser devices
linking the New York Stock Exchange’s data center
in Mahwah, N.J., with the Nasdaq Stock Market’s
data center in another New Jersey community, Car-
teret.

The lasers, perched atop high-rise apartment
buildings, towers and office complexes along the
35-mile stretch between the communities, are the
first phase of a grid intended to link nearly all U.S.

stock exchanges this way, zipping market data and
rapid-fire trades.

It is the latest salvo in the “race to zero,” trad-
ers’ term for their efforts to whittle away the dif-
ference between the speed their orders travel at
and the speed of light. Zero, the point at which
that difference would disappear, has become a kind
of holy grail to computerized traders, for whom
nanoseconds—billionths of a second—can spell the
difference between profit and loss in their algo-
rithm-driven trades.

In recent years, so-called high-frequency trading
firms, which account for about half of U.S. stock
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BY SCOTT PATTERSON

‘RACE TO ZERO’

Traders With Need for Speed
Turn to Laser Beams

BERLIN—Germany will set up
an independent center to comb
museum collections for art
looted by the Nazis, the coun-
try’s culture minister said,
shortly before representatives
for the son of an art dealer tied
to Hitler disclosed another hid-
den cache of paintings.

The discovery of more unre-
corded treasures, including
paintings by Impressionist mas-
ters Monet, Renoir and Manet,
was likely to add fuel to the
firestorm of criticism over Ger-
many’s record in dealing with
potentially looted art.

Representatives of Cornelius
Gurlitt, whose vast collection
was seized in 2012 by Munich
prosecutors, revealed that he had
dozens more works stashed out-
side the country in a second
home in Salzburg, Austria.

Several families of Holocaust
victims have laid claims to some
of the 1,400 works seized in Mu-
nich as part of a tax investiga-
tion. Among them are relatives
of Anne Sinclair, the ex-wife of
Dominique Strauss-Kahn, who
are claiming a Matisse portrait
that experts say could fetch up
to $20 million at auction.

Unlike the Munich trove, none
of the 60 pieces found in Austria
appears on databases of Nazi-
looted art, according to a person
familiar with the situation.

The Munich art consisted
largely of works on paper; the
Salzburg collection is mainly
paintings, as well as one Picasso
work on paper, this person said.
Paintings typically far outstrip
paper works in price.

Culture Minister Monika Grüt-
ters, an art historian and parlia-
mentarian, said in an interview
with The Wall Street Journal
that the Gurlitt case had re-
vealed weaknesses in Germany’s
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Germany
To Press
Search for
Looted Art

Markets Bless Yellen’s ‘Unexciting’ Debut as Fed Chief
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SOCHI, Russia—At long last,
Morgan Simms thought. Inside
the Olympic curling center Tues-
day afternoon, the 25-year-old
Canadian spotted a welcome
sign—Beer.

“I got excited,”
he said. But like
most beer sold in-
side the Olympic
Park, these cans of
Russian brew Bal-
tika were nonalco-
holic. “They’re just
playing games with
my heart,” he said.

Russia, whose
most famous export
may be vodka, is
staging the driest Olympics in
memory. For many fans, it is the
biggest upset of the Winter
Games. A new federal law last
year prohibited the sale of alco-
hol inside sports stadiums and
arenas. And a local ordinance

last month banned alcohol sales
within 50 meters of some sports
venues.

The strict approach reflects
both the Kremlin’s recent efforts
to wean Russians from their leg-
endary love of the sauce, and the

unpleasant memo-
ries of drunken, un-
ruly fans at the last
Winter Games in
Vancouver.

For the Sochi
Games, real beer is
a scarce commodity
in the Olympic Park,
and vodka even
rarer. “We were
looking for a sports
bar or something,
but we haven’t seen

one,” said 26-year-old Alyona
Minakova of St. Petersburg,
walking with her twin sister
near the speedskating arena
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Despite All the Snow and Ice,
It’s Hard to Find a Cold One in Sochi
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The Buzz at the Games: Russia’s Ban
On Alcohol in Arenas Leaves Drinkers Flat

A rare sight in Sochi

‘I expect a
great deal of
continuity in
the FOMC’s
approach to
monetary
policy….
I strongly
support that
strategy.’
JANET YELLEN
In her first public appearance as
Fed chairwoman. A4, C1
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 Fans go mild in Sochi................. D7

 NYSE owner takes easy view on market share... C2
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